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PRICE,WATERHOUSE & Co. 


CANADA. UNITED STATES.MEXICO. 
GREAT BRITAIN. 


ROYAL BANK BUILDING 


CONTINENTAL EUROPE, ETC- 
PRICE,WATERHOUSE,PEAT &CO- 


SOUTH AMERICA TORONTO 


PRICE,WATERHOUSE,FALLER &CO. 


ALSO, GREAT BRITAIN 
W. B.PEAT &CO.- 


Getober 9th, 1922 


W. D, Gregory, EBsq., Chairman, 
Hydro-kleetrice Inquiry Commission, 
Toronto, Ontario. 


Dear Sir: 


In accordance with your instructions, we have made a 
general investigation of the secounts and records of The Ontario 
Power Company of Niagsra Falls, and The Ontario Transmission 
Company, Limited, for the period from August 1, 1917, the date 
operation of the Companies was assumed by the Hydro-ileetric 
Power Commission of Ontario, to October 31, 1921, and now submit 
our report thereon: 


Our investigation has embraced a general review of the 
books and aceounts of the Companies for the period stated, but we 
have not made a detailed examination of the accounts as these have. 
been audited by Mr. G. T. Clarkson, of Messrs, Clarkson, Cordon 
and Dilworth on behalf of the Province of Ontario, 
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Ye have prepared and attach hereto the following statements: 


Exhibit I - Comparative Consolidated Balance Sheets 
of the two Companies as at August 1, 
1017, and as at the close of each fis- 
eal year, for the four years ending 
October 31, 1921. 


+ Il + Consolidated Operating Accounts and 
Surplus Account 


* Ill =- Statement of Bxpenditures on Construction 
of the Third Pipe Line 


Sumiuary of Reserve for Renewals of Plant, 


“Equipment and Transmission Lines 


% 
we - Statements showing the Basis of the Anumial 
Rates for the Reserves for Renewals 


VII + Exeerpts from Contracts and Agreements. 


This report has, for convenienee, been subdivided as follows; 


History and Organization / 

Agreement re purchase of Capital Stock of 
the Gntario Power Company of Niagara Falis 
by the Hydro-Zlectrie Power Comission of 
Ontario 

Changes in Pinancial Position 

Balance Sheet 

Gperating Accounts and Surplus Account 


ISTORY AND GRGANIZATION 


The Ontario Power Company of Niagara Falls was originally 
incorporated, with an authorized eapital of 3250,000, by a Special Aet 
of the Dominion of Canada dated June 23, 1887, under the nane of the 
Canadian Pewer Company. The change to the present name of the Com~ 
pany was authorized by a further Aet dated July 10, 1899, end by powers 
conferred by the Act of Incorporation the authorised capital stock was 
inevenaed at different times to a total par value of $15,000,000. AS 
the result of an agreement dated April 12, 1917 the outstanding capital 
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stock of the company, viz. $10,000,000 was acquired by the Hydro- 
Bleetrie Power Commission of Ontario. 


The properties of the Company are situated, in the main, 
at Hiagera Falis, Ontario, and consist principally of a hydro-electric 
generating plant, comprising a power house, two pipe lines (in opera- 
tion) and fourteen units or turbines and other equipment providing «4 
capacity for generating electrical energy of approximately 160,900 


herse power. The Company alse owns the real estate, as well ag the 


transformer station, transmission lines and distributing stations re- 


quired for its uses, fhe third pipe line constructed by the Company 


is eonmented upon later in this report. 


It may be mentioned that the accident which eceurred to two 
of the unite at the vorks of the Company on April 20, 1922 is being 
made the subject of a separate investigation by Mr. Valter J, Francis, 
the Consulting Sngineer to the Hydro-Sleetric Inquiry Commission, - ; 


The Ontario Transmission Company, Limited,was incorporated 
by Letters Patent on July 14, 1905, under the laws ef the Dominion of 
Canada with an authrized capital of 41,660,000. fhe entire anount 
of capital stock is owned by the Ontario Power Company of Niagara Falls, 
and has been endorsed over and deposited with the Toronto General 
fruste Corporation as collateral security to a Mortgage Deed of Trust 
dated February 2, 1903, in favor of that Corporation, securing the Five 
Percent First Mortgage Sinking Fund Gold Bonds of the Power Company. 


The Company owns and operates transmission lines and distribu- 
ting stations in the Niagara Peninsula. The properties are under 
lease to the Ontario Power Company of Niagara Falls and are used by that 
Company in the transmission, to its customers, of electrical energy 


generated at the Niagara Falls plant. 
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On April 12, 1917, the Commission entered into an agree- 
ment with John Joseph Albright of Buffalo (called the Vendor) for the 


purchase from him of shares of the above-naned Company of the par value 


of $9,000,000, and of the rensining outstanding shares ef the par value 
ef $1,900,000 to the extent that the other holders thereaf placed the 
Yendor in a position to make delivery of the shares. The purchase 
consideration under this agreement was 58,000,900, or such portion of 
that sun as should represent o0¢ of the par value of the capital stock 
af the Company transferred to the Commission, payable by Four Pereent 
Yorty Year Gold Debentures of the Commission. The debentures are 
guaranteed by the Province of Ontario, pursuant to Sections 14 {e) and 
14 (4) of the Power Commission Act. 


In sccorianee with an Order-in-Council approved by "is 
Honour the Lieutenent-Governor, the 26th day of May 1917, the Eydro- 
¥lectric Power Commiesion was authorized to purchase the espital atock 
of the Outerio Power Company of Niagara Falls, pursuant te Clauses (z) 
and (h) of Seetion 8 of the Power Commission Act. 


The final delivery of the share certificates of the Company 
was made in September 1920, bringing those transferred to the Commission, 
to a total par value of $10,000,000, the entire stock outstanding. The 
steck held by the Commission and the debentures issued in payment there- 
for at the close of each fiseal year, are as follows: 


Par Value Debentures Ilesued 
Period of Stock ___ Pherefor 


Year ending October 31, 1917 & $9,980,000. 7,984,000. 

* : “BR, 1988 9,987,700. 7,990,100. 
Sl, 1919 9,993,700. 7,894,900. 
. * " 31, 1920 10,090,000. 8,000,000. 
. * » 31, 1922 10,000,000. &,000,000. 
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Although the Albright agreement provided that allbbooka of 
aecount of the two Companies should become the property of the pur- 
chaser, we have been informed by the Accountant of the Hydro-Kleetric 
Power Comission that not all of the original accounting books and re- 
cords have, as yet, been delivered by the Vendor, although several 
demands have been made therefor. Due to this fact full information 
is not now available in respect of the accounte and accounting matters 
ef the Ontario Power Compeny of Niagara Falls and of the Ontario Trans- 
nission Company, Limited prior to the date of purchase by the Commie- 


gion. 


The Hydro-Blectric Power Commission asswneé the operation 
and control of these Companies about August 1, 1917. 


A eoneclideted summarized statement of assets and liabilities 
of the Ontario Power Company ¢f Niagara Valls, end of the Ontario Trans- 
mission Company, Limited, at August 1, 1917, prepared from the books 
ef these Companies as at that dete, before and after giving effect to 
entries made by the Company clesing out and applying the surplus of 
$1, 486,210.15, in writing eff certain itess and inereasing renewal re- 


serves is given below: 


Surplus Ace- 
eount Dirg- 
Before tribution After 
Distribution|Add + Seduct| Distribution 


Particulars 


Assetes 
Plant, Real Ratate, ete. 
and Goodwill 
Lese~ Capital Stock of 
Ontario Transmission 
Company, Limited. 


ped, £355,127 .08 2,746.79 | 25,155, 580.29 


1,900 , 000.00 
24,155, 380.29 


1,806 006.00 


79, 7458,7% 

Current and Yorking 
Assets and Deferred 
hebite 


‘ etal ( Fyerverd) 


669,307 .23| 2,291,553.66 


FAG ,054.02| 26,446, 933.95 


2,960, 860.89 
527 195, 987 .97 
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Surplue Ace 
eount Diae 
Before tritution After 
Particulara Distribetion | Add- Deduct | Distritution 


749 ,054.028|26,446,955.95 


10,000 000.00 
14,450 ,600.00 


1,116 ,160..60 
880 , 833.25 


fotal (sorvard)} 


td ebilities, Reserves, [te¢: 
Capital Steek 
Punded Debt 
Current and Acerued 
hiahilities 
Reserve fer Kenewals 
Sursius 


$10,000 ,000.00 
1,126,200.60,  * 

145,677.24) 737,156.11 
1, 486,210.23] 1,496,210.15 


827,105,007 .87| 749,054.02 


26, 446,933.95 


Total 


fhe assets and liabilities, after distributing the balance in 
the eurplue aceount, are chown in further ¢etail on fochhibit I, ettached 
hereto, 

The surplus of $1,486,210,13 stated in the above summary 
was closed out and the amount was applied by the Company as at August 
1, 1917, a6 follows: 

smortization of Bond Discount, previously 
eapitalised, representing the ssount of 
discount applicable to the period prior 
to Avceust 1, i917: 


Fewer Company 8 617,795.27 
Frananission Company 51. G21,.96 


& 669,507.25 


Bettermonts to Plant written off: 
Power Company & 72,436.51 
Tranmaission Company 7,210,268 

79,746.79 

therease in Renewal or Depreciation 

Reserve Accounts: As 

Pover Company & 480,723.40 

Transuiesion Company ._ 256,432.71 


737,156.13 
fatal, as above $1,486,219.13 


On the above basis, the net assets of the Power Company and 
ef the Tranaaission Company amounted to $10,000,000 on Auguet 1, 1917, 
actowitad for as follows; 
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Total Piant, Real Estate and Goodwill, and 
Current Assets and Beferred Rabies, as set, 


forth above in the above $26, 446,933.95 
Less~ 

Other Liabilities 1,116,100.60 

Reserve for Renewals ____ 880 833,35 

16, 446,935.95 
Bxeess of Assete over Liabilities 510 ,00¢, 000.00 
Represented by 

Capital Stosk of the Power Company outstanding 

in the hands of the Commission and of the 

Public 3 gh0 ,000,000.00 


The carital stock of £10,000,090 of the Porsr Company is now 
@arried on the hooks of the Commission aa an investment at the cost 
thereof, namely (6,000,000. 


CHANGES IN PINANCIAL PUSTTION 


Before commenting unon the tenpective eceounts set forth 
in the Sxhibits attached hereto, wepresent in the follewing, 2 summary 
of the changes in the financiel position of the Companies at October 
Si, 1921, ae compared with that at August 1, 1917, as diselosed by the 
Balance Sheets at these dates: 
funds Prevyided to Ontario Power Company 
1. Advanced by Hydroelectric cover 
Comaiesion of Ontaria: 


Yor Third Pipe Line $2,515,094.93 
Sor retiring bonds due in 1921_3,206 ,006,00 


g6, 715,094.93 
Se. From operations during period 
from August 1, 1917 to October 


ai, 2S; 
Surplus as shown by attached . 
gecounts & $8,297.05 


Add» Inereases in Sinking 
Funds and Reserves during 
the period stated: 


Sinking Pou Reserre 166 , 448,22 
v Renewala Reserve 617 , 77 4401 >. 


Contingencies (portion 

previded from operations) 112,585.98 
Piseount on bonds written eff 209,758.68 : 
Exehange written off 231,038.22 /1,396,802.14 


Total Punds Provided $8,111,897 .07 
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Bonds and Debentures Retired: 

First Mortgage 5% Bonds due 1945 9 616,000.00 
Second * 6% Detentu®e 1921 2, 844, 000.00 
First Mortgage Bonde of Ontario 


Tranmiission Company 142,000.00 
Bzpended on Capitel Account: 
Third Pipe Line 43,515,004.93 
¥or Other Purposes (Net) 70,283.06 
Sinking Pund deposited with Hydro- _ 
Electric Power Comission & 163,271.71 
Less- Decresnse in other Sinking 
Fund deposita 505.41 


Aserican Zxchange: 
In respect of bonds of Ontario 
Power Company a im 19214 $658,157.70 
On Bond Interest payments 224,709.13 


Diseount on Bends of the Commission 
g01a@ to retire bonds of the Ont- 
eee Seen maturing in 
ERs: 


Inerease in Working Capital (including 
as such the deposit of 7166,262.88 in 
Supreme Court of Ontario, re Claims 
of Toronto Power Company) 


foetal, as above 


33, 602,000.00 


5,585,377 .93 


262,766.50 


682,566.85 


156,480.00 


22,405.81 


$8,111,897 .07 


In the report on the accounts as at Getober 31, 1918, this 


being the initial audit report on the accounts of the Company maintain- 
ed under control of the Commission, Mr. Clarkson stated in respect of 


plant and equipment accounts at that date, and in connection with the 


absence of the original beeks of entry, that *From such inforsation 


ag is available, however, they would appear to consist - approximately - 


as followe- 
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(a) Investment in plant, real estate, 
transaission lines, distributing . 

4. i stations 314,747 ,599.49 

(b} Discount on bonds capitalized, 

less amounts written off 971,284.55 


10, 304,113.07 


Company 1, 349,170.63 
Total 327, 372,167.74 


Thie sun comprises the following accounts on uxhibit I, 
aa at Octeber 31, 1918: 


Plant, Real Zstate, Tranoniesion 


Lines, Goodwill, etc. $26,051,712.56 
Expenditures on construction of 

third pipe lines _ 1,349 ,170.63 
Piseount on Bonds (balance) 971,284.55 


Votal, a8 shown sbo 


——— eee 


It is further stated in the report on the accounts that ‘of 
$14,747,599.49 allocated to real estate and physical assets, plant and 
equipment of the value of $15,200,000 is said te be subjeet to depre- 


eiation®,. 


from Getober 31, 1918 to October 31, 1921, the net additions 
to plant, lines, stations, etc, amounted to $81,023.91, represanting 
additional equipment, betterments, ete. aggregsting 3164,162.66, less 
an amount of $83,138.75, received from the gale of «@ distribution system 
to the municipality of Port Colbourne and from the sale of certain real 


estate. 


nenditures on Construction of Third Pipe Li $3,515,094.93: 

Shertage of power in the Province led to the construction of 
a new conduit eslled the “third pipe linet ad the addition t@ the works 
of two Bnite for the purpose of increasing the cenerating capacity 


thereof, ne work wae undertaken by the Hycre-icetric Power Comais~’ 
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sion of Ontario and under authority of an order-in-Couneil dated 
February 6, 1918, loans were obtained by the Commission frem the Bank 
of Wontreal, in the sum of $1,250,000. First Morteage Bonds of 

the Ontario Power Company of Hiagara Falls of 41,400,000 were pledced 
to the bank as collateral security for the leans, and in addition, the 
Provineé guaranteed the payment thereof. in the month of June 1919 
350,000 was paid on account to the bank, leaving an outstanding liabili- 
ty of $1,200,900 on the books of the Commission, 


The advanees by the Commission to the Power Company for con- 
struction ef the conduit, or wood<stave pipe line, end the equipment 
incident there$o, aggregated at October 31, 1921, 35,8125,094,.93 which 
amount had been entirely expended at thet date on the construction, 
Details of the construction expenditures as shown by the books are sub- 
mitted on Sxhibit III attached hereto. Ve understand it was antici- 
pated at the beginning that the additional revenue from the increased. 
eapacity of the plant, and indemmities from the Dominion Government 
would permit the repayment of the eost of the pipe line out of carnings, 
and it was the intention that repayment of the advances should be made 
by the Company, to the Commission in monthly instalments of 350,000, 


commencing one month after the first delivery of power from the pipe 


line. The Company agreed with the Commissioners ef the Queen Victoria 


Niagara Yalls Park to remove the pipe line by the Spring of 1923, but 
it is now stated that those Commissioners havé /Aoproval to the mainten- 


aneé of the pipe line for the time required by the Company. 


In the year ending Cetober 31, 1921, the Company set aside 
out of surplus an amount of 463,271.71, representing the first provision 
on account of a sinking fund in respect of the cost of conetruction of 
the Line and equipment. fhis is the annual sum necessary to accwnu- 


tate in thirty years, with interest at four percent per annwa, a sinking 
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fund sufficient for the repayment of the cost of the pipe line. 


hese assets are carried on the books as follows: 


fools and Construction Rquipment: 


Construction Equipment & 43,223.63 
MWaintenance Tools and Equipment 36,107 «22 | 
S79, 330 .7 4 
furniture and Fixtures 10, 344,54 
Instruments 2,000.00 
Automobiles and Vehicles i? 251.54 
Total 292,926.82 


Gxeepting in respect of furniture and fixtures, inventories 
were taken of the physical properties as at October Si, 1921, and valued 
at cost prices, less provision for depreciation, stated to represent 
present values. "he furniture and fixtures were inventoried at 
August 1, 1917, and the cost value of 917,751.54, including subsequent 
additions, has been reduced to $10,544,54 through provisions made for 


depreciation at the rate of 10% per annum. 


Phis represents an amount on deposit with the Canadian Bank 
of Commerce: New York, as at Getober Sl, 1921, to cover $10,620.00 
Ontario Power Company Interest Coupons matured but not presented for 
payment, together with °40,750.00 for the payment of intereat coupons 
due Novemtier 1, 1921, on Ontario Tranauission Company S& Bends, The 
total amount of 351,370.00 has been confirmed by statement of account 
from the depository, on file in the Treasurer's office, 

Bonds + 310,000,900: 

This represents an amount deposited in bank for payment of 
outstanding 6% debentures, due July 1, 19£1, of the Ontario Power ' 
Company of Niagara Falls, 
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These deposits were held at October 31, 1921, as follows: 


Toronto General Trusts Corporation- 
in respect of First Mortgage 5¢ Debentures | 
of the Ontario Power Company 3 452,17 
Guaranty Trust Company of New York« | | 
in respect of First Mortgage 5¢ Benda of . 
the Ontario Transuiesion Company, Limited 6.46 


3 457.63 


Hydro-Sleotri¢e Power Commission- 
in respeet of the 28,900,000 Pour 
pereent Forty Year Debentures 
iusued to eover purchase of 
Gapital Stock of Ontario Power 
Company S106,000 .00 
in respect of the 65,515,094.93 
aaveneces by the Commission for 
purposes of cenatruction of 
Third Pipe Line 63,271.71 
165,271.71 


Total % 163,729.34 


According te a statement dated Septexber 18, 1922 signed by 
the Treasurer of the Hydro-Eleetrie Power Commission of Ontario, the 
above amount of $163,729.34 is now invested in securities of the Prov- 
inee of Ontaric. The question of the investment of Sinking Funds 
will be dealt with further, in our general report te be submitted at 


a@ later date, 


CASH IN BANK « 946,06 


the cash in bank ab at Oetober 31, 1921 (The Imperial Bank, ~ 
Niagara Falls douth) hae been confirmed by a certificate from the de- 
positary on file in the office of the Commission, 


Of the total aceounts receivable outstanding at October 31, 
1821 ef $282,751.02, secounts aggregating 2167,307.56, which were three 
noekne oF more overdue at that date, were considered by the Accountant 
of the Company to be good and collectible, The following is a list 


ef the a@vyerdue accounts: 
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Oeteber 31, 1921 
Three Months 
or Hore 
Overdue 


19,489.48 
147,699.48 


Accounts 


Department of Railways and 
Canals, Port Colborne 

Niagara Lockpert and Ontario 
Power Company 


*Balance 


% 30,049.90 
209, 058.26 


Queen Victoria Niagara Falls Park 41.60 41.60 
George Fry 25.00 20.00 


A. Hallman 
S. D, Gaith 
BR. Sacco 


16.00 15.06 
#400 £400 
36.09 55.00 


Total $ 239,226.76| 167,307.56 


Inquiry into the present statue of these accounts was made 


on September 18, 1922, and as the result thereof the following informa- 


tion is sresented: 


Pepartment of Railways and Canale- 


The overdue account of 519,489.46, still unpaid, ia in respeet 


ef a dispute as t5 the rates charged for power during the period from 
August 1919 to Oetober Sl, i9cl. A contract has not as yet been exe~ 
euted by the Department. 


Of the belenee as at October 21, 1921, of $209,058.26, there 


fara Locks and Cntario Power Company 


renained unpaid at the date of inquiry, $70,852.87, representing premium 
charged the Lockport Company by the Ontario Power Company on funds re« 
mitted in payment of pewer bills from January 21, 1915 to Ostober 31, 
1919, in Conadian funds, contrary to 
ment in American funds. Of thie latter eum, $29,413.05 has been 


acreenent, which provided for pay~ 


credited to and forns a part of the balance of the Reserve for Centin- 
gencies, pending settlement of the dispute and $41,439.82 has been credited 
to operations, 

P. Of the suall asounts in the above summary, the account of $41.66 


of the Queen Victoria Hiagara Falls Park, was paid subsequent to October 
G1, i921. pom : 
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With respeet to the Albright agreement the following comment 
was made by Mr. G. T. Clarkson in the "Audit and Report re Ontario Power 
Cempany of Niagara Palle and Ontario Tranemission Company, Limited, to 
Getober 31, 1918": 


mentioned, * 
tveen the Commission and the Vender relative, principally, 


from the Vendor.* 


(*) As mentioned in agreement. 


fhe amount ef $97,641.49 mentioned above, forms a part of 
the balanee of $286,200.26, due by Er. Albright as at October Sl, 1921 
the latter item being made up as follows: 


Expenses contracted for prior to 
April 12, 1917 
Less« Het Increase in plant from 
April 12, 1917 to August 1,1927 , 64s 49,264.15 
interest, taxes, rentals. ete, 
acerued at July 31, 1917 164,574.41 
Acerued Sinking fund Payments- 
On Bf bonds of the Power Company 
for six months ending ; 
June 30, 1917 875,065.00 
Fer July i917 12,520,083 


On 68 debentures of the 
Power Company for six 
monthea ending 
Jane 26, 1917 #18, 766.25 
For July 1917 3,127 .73 
On 6% bonds of the Transmission 
Company 


$ 28,841.79 


§ 87,875.83 


21,893.96 


_____ 2,500.00 111,969.79 


Porward § 226,608.35 
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Sorward ' § 228,608.35 
Lessee 
Ontario Power Comonny invoices againat 
mr! aaa assigned to ir. 


$ 119,328.32 


Unearned ineuranee premiums 10,987 .63 
Mi seellaneous 950,91 


131,266.86 
Claimed by Commission as at August 1, 1917 2 $7,541.49 


Claims applicable to the period prior to August i, 
1917, in respect of additional water rents made 
by Queen Victoria Nisgara Falls Park Commission, 
tegether with interest thereon at 5@ per anriun 


to Getober G1, 1921 388,653.77 
Balance October 31, 1921 & 266,200.26 


secured by $300,000 ef bonds of the Commission withheld as part of pur- 
ehase consideration. Furthermore the Reserve forContingencies in- 
cludes 4 provision for the full amount of $158,688.77 shown above as 
weing due from Er. Albright. 


in respect of the claim for Sinking Fund payments aggregating 
advised by counsel underdate of May 30, 1922, that a judgment of the 


in the above balance, the Comeaission was 


Court as of Septenber 14, 1920, was made determining the amount due to 
be $111,498.46, In view of this decision the position may be shown 


an fellows: 


Liability of J, J. Albright for sinking fund payments 
to June 30, 1917, a8 defined by judgment & 93,389.95 
Liability for Sinking fund payments for the month of 
July 1917, admitted by 7. J, Albright in regpeet of- 
5% Bonds of the Gntarie Transeission. 


Company, Limited due 1945 $ 2,500.06 
5% Bonds of the Ontario Power Com- 
pany, due 1943 12,510,838 


6 Debentures of the Grtario Power 
” Company , due 19°21 


Total $111,498.49 
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In addition, the Commission was allowed interest from 
August 1, 1917, to Septenber 14, 1920 smounting to 714,579.49 and 
further interest at 5¢ per annua from September 14, 1920, on the 
full amount of the judgment, 


Under date of Jume 19, 1922, further advice was reecived 
from counsel that the Supreme Court of Canada has delivered judgeent 
eonfireing the judgment of the Trial Judge as stated above. It 
should be noted that in respect of this item, alse the sum of 
$87,575.83 has been provided in the Keserve for Contingencies, 


MATERIALS AND SUPPLIGS « $69,124.77: 
fhis account consists of the following: 
Stores $57 , 251.54 
Precuction York Orders charge- 
able to Stores upon complction 1, 873.238 


&% physical inventory of stores was taken as of October Sl, 
1921, the total value of which, based on current market prices, avvounted 
to $67,719.56. fhe book values, however, were not adjusted to take 
up the exeess amount of 9467.96. The Superintendent of the Power 
Company has certified to the correetness of the inventory, as follows: 
*Phet the values assigned are a fair and reasonable 
valuetion having due regard to the prevent market 
and the present condition of the goods" 
Ae shown by the inventory the stores consist, in the main, 
ef the follewing: 


Spare armature coils for generators and spare 


gates, ete. for turbines @ 16,933.84 
Forged steel gstes 11,047.61 
Spare coile for generators, total cost 352,950.00 - 

farst payeent 20,560.42 
Nieeellanecus stores 7,577.63 

Total per inventory .§ 87,719.60 - 
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Thia item represents cash deposited with the Supreme Court 
of Ontario in connection with litigation arising out of a claim by the 


Torente Power Company. 


Prior to the date taken over by the Hydro«leetrie Power 
Comaission, discount on bends in the sum of 31,702,525.91 was included 
in the accounts as part of the cost of properties of the Compantes. In 
distributing the credit balance in surplus acesunt at August 1, 1917, 
this amount was reduced to 41,033,218.68. The changes in this account 
from August 1, 1917 to Oeteber 31, 1981, are shown in the following; 


August 1, 1917, Balance | $1,033,218.68 
Less- Amount charged to profit and loss 
from August 1, 1917 te October 21,1921 


Add« 
4mount of discount on bonds issued by 
the Hydro-Mlectrie Power Comaission 
for the purpose of retiring debent~ 
ures of the Power Company, due 
suly 1, 1921 § 156,466.00 
Lanne written off to profit amd loss 2,768. 1g 


155,714.81 
October 31, 1921, tetal per balance sheet 2 $79,940.00 


206,995.49 


$ 826,225.19 


Thie discount ie in respect of bend issues, as follows: 


Ontario Power Company of Kiagara Falls & 723,881.80 
Unterio Transmiesion Company, Limited 102,543.39 
HydrowElectric Power Commission (55,200, 200 issue 1921) 153,714.82 
Total, as shown above & 979,940.00 
eee 


Relative to the retirement of the $2,753,000 outatanding 
Six Pereent Debentures of the Ontario Power Company of Hiarara Falis 
payable July 1, 1921, in United States fuhds, the exchange on remittances 
amounted to $458,157.70 of which $6,329.09 was charged against operations‘ 
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for the period from June 24, 1921 to October 31, 1921, leaving 4 
palance at the latter date of $351,826.61. We are informed that 

it is the intention of the Company to amortize the exchange over a 
period of teenty years. This charge will therefore form part of the 
cost ef electrical energy supplied to the municipalities and others 
served by the Wiegara Syatem ef the Hydro-Zlectric Power Commission. 


he unexpired portion of insurence prenivas ac at October 
Sl, 1921, emounted to 43,368.62 and is properly chargeable to future 


operations of the Company. 


» £10,858,000.00: 
fhe Agreement of April 12, 1917, by which the Hydro-lleectric 
Pewer Commiesion of Ontaric purchased the Capital Steckvef the Ontario 
Power Company of Viagara Falls provides that the liabilities of that 
Company and of the Ontario Tranenission Company, Limited, at that date, 
shall include the following bends and debentures; 


Ontarie Power Company of Niagara Yalls- 

Sixkt Mortgage 5% Ginking Fund Gold Sonds, due Pebruary Tet 1945, 
and interest thereon and sinking fund paywents connected there- 
with and all convenants, agreements, obligations and liabilities 
of the Power Company, in or under the mortgage dated February 
2, 1903, between the Power Company and the Toronto tCeneral Trusts 
Corporation and the supplemental agreement dated October 1,1908 
between the Power Company and Yrencis Ralsten Welsh and others 
securing said bonds. (Bonds outstanding August 1, 1917, 
$9,834,000) 

Six Per Gent Gold Coupon Debentures of the Power Company due 
duly 1, 1921, and interest thereon and sinking fund payments 
comected therewith and #12 covenants, agreements, obligations 
and liabilities of the Sompanysin ox under the indenture dated 
June 36, 1906, made between the Power Company and the Toronto 
General Truste Corporation and the Seeond Horteage deted Kovem< 
ber 2, 1914, between the Power Company and Kational Trust | 
Company, Limited, securing said debentures {Bonds outstanding 
August 1, 1917 #2 844,000) 


Ontario Tranesiasion Company, timited- 

_Firet Mertgage 58 Geld Bonds, due May 1, 1945, and interest thereon 
and sinking fund payments connected therewith and all covenants, 
agreements, obligations end liabilities of the Company in or 
under the mortgage dated August 16, 1905, made between the Company 
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5 and the Toronto General Trusts Corporation and two certain 
agreements, one dated April 20, 1910, made between the Ontario 
Power Company of Niagara ¥alls, the Ontsrio Transmission Com- 
pany, Limited, the Terento General Trusts Corporation and the 
holders of the five per cent first mortesce gold bonds ef the 
Transmission Company and the other dated June 11, 1910, made 
between the Gntario Transmission Company, Limited, the Standard 
Trust Company of New York, the Ontario Power Company of Niagara 
Palle and the holdere of the five per cent first mortgage gold 
bonds of the Trangnission Company. {Bonds outstanding Aug- 
west 1, 1917, 51,772,000) 

The Virst Mortgage 6% Sinking Fund Geld Bends of the Ontario 
Power Company of Niagara Falis, due February 1, 1943, are secured by 
mortgage dated February 2, 18035, referred to above, hypotheeating all 
the present and future real and personal properties, rights, franchises 
and powers of the Company. Bonds aggregating 310,579,000 of the 
authorized issue of 912,000,000 were seld by the Company. The terms 
ef the mortesce provide that annually, on July 1, payments of 41,00 
far each electrical horse pewer sold by the Company and paid for by the 
purchasers during the preceding year shall be made by the Company to 
the Trustees for the purpose of a sinking fund to be used in the redemp- 
tion of the bonds. As at August 1, 1917, bonds of the face value of 
#745,000 had been so retired, and during the peried from August 1, 1917 
to Oeteober 31, 1921, additional bonds acgregating $616,000 were redeemed 
through the sinking fund leaving bonds of 99,218,000 outstanding at the 
Latter date, 

In addition to the bonde sutstanding at October 31, 1921, 
$1,400,060 of bonds weve pledged to the Bank of Montreal as collateral 
security for an advance now amounting to $1,290,000, made by the bank 
to the Hydro-Kleetric Power Commission of Ontario to provide funds for 
the construction of the third pipe line te the works of the Power Company. 
Of this avount, bonds in the amount of $900,000 have been signed and de- 
livered to the bank and the balance of $500,000, remains in the hands of 
the Company to he completed, 
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The authorized issue of 45,000,000 Six Per Cent Gold Coupon 
Debentures of the Ontario Power Company due July 1, 1921 was created 
by authority of a resolution of the shareholders of the Company dated 
June 2, 1906. The terms of an indenture made on that date between 
the Company and the Toronto General Trusts Corporation, as Trustee, al- 
though providing no security for this issue of debentures, stipulated 
that in the event of a second mortgage being made to secure any further 
issue, the issue was to enjoy guch security equally with the subsequent 
issue, Of the 6g debentures issued, $10,000 thereof remained out- 
standing Getober 31, 1921, and funds are on deposit in bank for the 
payment thereof, 

On Wovember 2, 1914, a further issue of bonds of $1,660,000 
was made, secured by a second mortgage on all real property of the Com- 
pany, on the shares and other securities of any controlled company and 
as a floating charge on all its property and assets present and future. 
These bonds were paid off and the mortgage remzins as security for the 
payment of the Six Per Cent Debentures, of which, as before noted, there 
are only $10,000 outstanding and funds are on deposit with the Trustee 
for the redemption of these. 


Under date of June 24, 1921, the Hydro-Eleetriec Power Com- 
mission of Gnteario created an issue of bonds of 93,300,000 for the pur- 
pose of retiring the Six Per Cent Debentures of the Ontario Power Con- 
pany of Niagara Falls, Of the authorized amount, bonds af a face value 
ef $5,200,000 were issued, the following being the accounting in respect 


of the sale: 
Face value of bonds of the Commission of $3,200 ,000.00 
Less« Discount on the bonds sold at a 
price of 95.11 = 156,480.06 
Bxpenses incident to issue 3,737.74 160,217 .74 
. Proceeds from sale of bonds $3,039 , 782.26 
Amount provided out of general funds 
of the Ontarie Power Company 71,375.44 


Total ‘$3,111,157.76 
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Debentures of the Ontario Power Company, retired- 

Yace value of bonds outstanding July 1, 1921 32 ,783,000.00 
American EBxehange on remittance for retirement 

of bonds 358,157.70 


Total, as above $3,111,157 .76 
fhe Sinking Fund requirements of this issue, are: 


One percent of the par value of the bonds is to be paid 

annually on June 1, throughout the twenty year period, 

to the Hydre-leetrie Power Comission of Ontario, to 

be invested in securities of the Province of Ontario 

which are to be deposited with the Canada Trust Company. 

®he First Mortgage 5% Gold Bends of Ontario Transmission Com- 
pany, Limited, due May 1, 1945, were issued on August 16, 1905, and the 
whole of the authorized amount of $2,000,000 was sold, The issue was 
seoured by an indenture dated August 16, 1905, upon all the present and 
future real and personel properties, rignts and primileges of the Com- 
pany. No provision regarding sinking fund requirements was made in 
this indenture, but by an agreement dated June ll, 1910, it was provided 
that an annual payment of $30,000 should be made on July 1, commencing 
in 1911, to the Standard Truet Company of New York, as Trustees, The 
Ontario Power Company of Niagara Falls and the Ontario Transmission Com- 
pany, Limited, are jointly and severally liable for the payment. Sonds 
of the face value of $228,000 had been redeemed up to Auguat 1, 1917, 
the principal amount outstanding at that @ate being $1,772,000 and during 
the period from August 1, 1917, to October Sl, 1921, bonds aggregating 
142,000 were retired, leaving an amount outstanding at October 31, 1971, 
of $1,630,000. | 


This liability is in respect of $10,6<0,00 Ontario Power Company 


interest Coupons, matured but not presented and of $40,750.00 interest 


payable November 1, 1921, on Ontario Transmission Company 5% Bonds. 
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This maount is made up of the following: 


Aceounts Payable} 


Toronto Pewer Company $ 34,132.70 
Mortimer and Bemfield, 
insurance —____ 2,861.57 
€ 36,994.27 
Acerued Taxes (paid in November 1921) 87,399.14 
Dominion Sales Tax 20.57 
Aeerued Government Rentals (Queen Victoria 


Park} October 1921 account 7,638.75 
Prepaid Rentals Reeesipts (from American é 
Cyananid Company - rent of land paid in 
advance to June 30, 1922) 666.67 


& 152,719.40 


IC POWER COMM: 
‘OUNT - 3147, 


The current account payable by the Ontario Power Company to 
the Hydro-Electrie Pewer Commission at October 31, 1921, is in respect 
of the following: 


Aeerued Interest from Auguet 1, 1921 te 

October 31, 1921 on the 96,000,000 de- 

bentures issued by the Commission 

{rate 4% per annum) & 806,000.00 
Acerued interest from June 24, 19z1,to 

October 31, 1921, on the $5,205,000 

ponds issued by the Commission (rate 


6% per annum) 67,856.16 
Totak & 147,856.16 


ae 


INTEREST ACCRUED ON BONDS - $115,475.00: 

The acerued interest, as at Octeber 51, 1921, on $9,218,000.00 
Ontario Power Company Five Per Cent First Wortgage Bonds maturing Febru- 
ary 1, 1943, amounted to $115,225.00 and the remainder of $250.00, making 
up the total accrued interest of $115,475.00 represents sundry adjustments 
of interest in prior periods. | 
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fhe balance in the Reserve for Renewals Account in respect 
of the combined properties of the Ontario Power Company of Niagara 
Falls and its subsidiary, the Ontario Transaission Company, Limited, 
amounted at October 31, 1921 to 41,498,607.56, and divided between the 
two companies as follows: | . 
fhe Ontario Power Company of Niagara Falls $1,125,363.59 
fhe Ontarie Tranesiesion Company, Limited 373,245.77 


fogether 41, 493,607 .36 
SS SSS SSS. 


A& Auguet 1, 1917, there was a eredit balance of $880,833.35 
in the aceount of Reserve for Renewal of Plant, ets, of which approxi- 
mately 97360,000 represented a transfer from surplus account at that date. 


Reserves subsequently made for renewals and charses thereageinst follow: 


Balance August i, 1917 § 880,833.35 
Reserves« Years ending Octooer 31, _ 

1920 & 385,498.44 

igel 428 814,85 


771,21 
%31,652,146,.48 
L¢ss- Charges- Year ending 
Cetober B31, 
i920 
1921 


Balance October 31, 1921 


Yurther details in respeet of the amounts, either credited 
or charged to the reserve accounts, are set forth on sxhibit IV attached 
hereto. ) 

No appraisal of the properties, we are informed, has been 
made since the eompenies were acquired, and in order to determine rates 
to be used in the computation of the annual. renewal provisions, the 
Engineering Department ef the Comsaissien made & reclassification of the 
total properties (exclusive of the Third Pipe Line! ay shown by the 
books at July 31, 1919. in the case of the Third Pipe Lime, the 
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engineers' analysis is based on boek figures as at October Si, 19158. 
This reclassification is the result of data secured from availabie 


records, more or less incomplete, of the Ontario Porer Company of 
Niacara Palis, and the Ontario Transmission Company, Limited, pertain- 
ing te transactions prior te August 1, 1817, and the records of the 
Gosssission in conmectien with additions and extensions since that date. 
The cost values, which could be substantiated from the abeve sources of 
information, were teilt wp in respect of the various ¢elasses of proper- 
ty and are set forth in the attached exhibits ¥ and Vi. The differ- 
ence between the values so detemiined and the book values at July 3, 
1919, were treated by the engincers as “intangiblies". Gn this plan 
the following rates sere established and are at present being applied on 
a straight line basis: 


Rate per 
i. On the properties including lands, of 
the Ontario Power Company ef Niagara 10 15 


Palis 

2. Gn the Third Pipe Line, and Hydraulic 
equipment and other, used in connection 
therewith, to the works of the Ontaris ; 

Power Company 2.85 

3. On the properties, including right-of- 

way, of the Ontaris Transmission 

Company, Limited 3.00¢ - 

In detersining the acount of the Reserve for Renewais 
for each of the teo years in which such a Feserve Bas been made, the 
Accounting pepartzent has applied the sbeve rates te the approximate 
balance of the property account at the close of each year respectively 
less certain deductions = c8n pelor. The follosing is the method 


used: 
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Re~ Addition 
Rewal | Balance at to 


Particulars 


Ontario Power Companys 
General Properties 
Deduct-Intangi bles 


22,034,065 
10,000,000 


2,034,065 | 222,630 
| Thixrd Pipe Line 3,616,212 |100,212 
‘4 Together 322,842 


Ontario Transmission 
Company, Limited: 


Plant Account 3,103,918 3,099,082 
Deduct-Intangibles 1,000,000 2,000,000 


2,099 ,082 62,972 


In the foregoing statement it will be observed that established 


Total Addition 
te Heserve | 


rates have been applied against the Plant Account after excluding there- 
from intangible values of $16,000,000.00 in the case of the Ontario Power 
Company and $1,000,000.00 for the Ontario Transmission Company, Limited, 
whereas these intangible values are stated in the attached Exhibits at 
July 31, 1919, as $11,734,793.00 and $2,194,851.00, respeotively. As 
previously explained, these latter amounts arose through the reclassifi~ 
eation of properties for the purpose of arriving at an annual renewal 
rate, while the former amounts merely represent an approximate value ale 


loeated to intangibles in the ealeulation of the actual renewal provision. 


Consideration of the adequacy of the Renewals Neserve in re- 
spect of the conbined properties st Oetober 31, 1921, would necessarily 
involve the following partidWlars: 


lL. Detemination of the physical condition and value of the 
properties acquired at August 1, 1917, which would of 
eourse, furnish information regarding - . 
{a) The adequagty caret Reserve for Henewals at 
august 1, 192 
‘5 ib) The deteraination of the extent td which in- 
| tangible values, such as righta, franchises 
and goodwill, were included in the purchase 
price, 
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2. The asount of provision which should have been made 

in respect of renewals for the perled from August 
a, 1937, to Getober 31, 1919 

5. The adequacy of the recent provisions based on the 
present method of calculation outlined in Exhibits 
¥ and VI for the fisesl years ending October 31, 
2920 and 1921, reepeetively, and 

4. The extent, if any, to which the factor of obsolescence 
may have been, or requires to be, given consideration. 


The Sinking Fund Reserve at October 21, 1921, was provided 


out of revenue for the follewing: 


On the [6,000,000 debenture iesue of the 
Hydro-Blectriec Power Commission - (initial 


provision) S100 ,000.00 
On the cagh advances for construction of the 
Third Pipe Line (Initial provision) 63,271.71 


On the $5,900,000 bond isaue of the Commission 
to retire the bonds of the Power Company 
due July 1, 1921 + Portion for period from 


July 1, 1921 to October 31, 1921 11,309.59 
$174,581.56 


On First Mortgage &% Bonds of the Ontario 
Tyanseission Company, Limited (Four months! 
acerual « July 1,192) to Gctober 31,1921) 10,005.46 


Total $284,586.76 


COS 
Following is a stetenent of the bases of the sinking fimd 
provisions given effect to on the books of the Power Company and the 


Trangsission Company: 


Particulars 


In respect of the Companies’ obligations: , 
First Mortgage &¢ Sinking Fund Bonds 1945- $9,218,000.00 
Annual payment of $1.00 fer each elec- 
trical horse-power sold and paid for in 
the previous ¢alendar year 


First Morteece 62 Bonde 1945 - 1,630 ,006,.09 
Annual payment of 350,000 

6% Geld Coupon Debentures 1921 <- 19,000.00 
Bonds matured July 1, 1921 — 

Cash Advances ve Third Pipe Line - 3,515 094.93 


Au ammal payment sufficient at 4% in- 
¥ terest to retire the obligation in 
thirty years 


Forward 24,37 5,094.95 
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Yorwarded $14,373,094.93 
In respect of obligations of the Comission: 
Porty Year 42 Debentures 1957 < 8, 000,060.00 


An annusl payment sufficient with interest 
at 4% per aunum to retire the bonds at 
maturity, the period covering thirty seven 
years 
Twenty Year 62 Bonds 1941 ~ 3, 200,090.00 
A payment of 16 of the principal ver 
annum equivalent te approximately a forty- 
one year basia 


Yotal $25 573,094.93 


Deposits for sinking fund purposes have been made with the 
frustees of the first mortgage bond issueg,sinee the date the companies 


were acquired by the Comission, as follows: 


Year Power Transmi seion 
Se Company __Gompany __ 
1918 6 151,806 39,000 
L919 147 , 441 30 , 000 
1920 146,253 — 30,000 
igeL 155 ,O57 SO, G00 


fhe aggregate swes, respectively, which would be provided to 
the maturity of these issues, for their retirement, on the above basis, 
of an armval provision of approximately {150,000 by the Power Company 
and of $30,000 by the Transmission Company, are given below together 
with the bonds outstanding October 31, 1921: 


Power Trunsniseion 
Particulars Company Conpany 
First Mortgage fonda . 
outstanding Odteber_3), 1921 $9,218,000 - $1,630,000 


The aggregate approximate sum 
on above basis whieh would be | 
provided to maturity of bonds 5,150,900 639 , 060 


Pheficienecy in provision for re- 
tirement of bonds through See we 
ainking funds, on above tasis $6,068,000 $49,000 
——————e eee 


Humber of sinking fund instal- 
ments to maturity of bends 21 23 


fhe foregoing figures would, of course, be modified should 


the Trustees find it impracticable to adhere to the previous practice 


s 


a : 
ats) 4. 
re \, SS ena 
Aa te : 
a + ot 


aan 


he 


Sn 
~ 


-; Fae ay Pee he eleuttomaesn parere, dtanetays ed? Paes 
lh even dsr oo ctnome> bos TAGS 40% BEERS BEET Le whiten: at ae 
Sta ert ett Bd Bod, OUI (fo snturxoreren Lo e0iacyory Saemes fa te 


ton et ae ce viowirie? qh 2eakeansint ed? wi 000, te ‘to. bra 
“ge = a4 : ae — te “ 28ez oft sodedng inane saceed shned ace aie a 


P mitinog te silat datas staan 
berets G8 seiner 2 ts 


4 


sa — arn ee 


«~ 2B « 


of purchasing bonds for retirement within the terms specified in the 

respective agreements. In that event the interest accretions from 

investment in other securities would be available in the hands of the 
€rustees for purposes of the sinking fund. 


fhe sinking fund payment of 5126,262.00 made July 1, 1922, 
for the calendar year 1921, is less than the deposits of any one of the 
preeeding four years, a8 well as the approximate figure ef ©150,000 
upon whieh the above ealeulation is based. 


It should be mentioned in eonnection with the authorized forty 
year bond issue of 42,000,900 of the Transmission Company, that the sink- 
ing fund provision of $30,000 per annum, exclusive of any interest ae- 
eretions, would aggregate only 1,200,000 over the lire of the bonds. 


In consideration of the foregoing it is obvious that to the 
extent the sinking funds shall be inadequate for the retirement of the 
pends at maturity thereof, a means of financing the deficiency will re- 
quire to be provided before the bonds become due. 


The sinking fund in respect of the $4,000,500 isene of the 
Sommission is provided on the besie of thirty seven years, the renaining 


life of the debentures, while that in respect of the $3,200,000 issue 
of the Comission, is on approximately, a forty one year basis, whereas 
the bonds mature twenty years from date of issue. With reference 

to this latter issue the financing of the deficiency will require cen- 


sideration before the maturity of the bonds, 


RSSERVE FOR CONTINGANCTIES - 34 
The amount of $418,233.63, set aside as a reserve for con- 
tingencies at October 31, 1921, is made up as follows; 


x 


»heaeal ek neidatuotes ‘ered att cone wo. 


i cia sme pi hanotines od biwece at ai 3 

dein 048 tact syaeeied. we tee teases sit 26 000 ,000,8¢ Ye simak ee 
-00 fanawtnt yew to wrdenlexe yom oq 050,050 to aclalvere Sawk gah 4 
veboes se tetar — teve. acti te tins esegotaue bins aan! 


cad ” ban ewosre i FE onfoueset oda to coltatsbisitos at | 

sie Oat wet ofnwpshent e¢ ifate chawt gations et Jaaite 5 

ads eriquent’: te Caeten ,Wserteds yoiuudem & a dae i 
sob omoved abood of sisted bebivesq aod ard — | 


\ 


lia eink ah 00086 ea? Y fooqect at Melt gabtala ext? .. a 
 gainieoet oft ‘seariey wives {3044y to elect et pe Sehiverg eh solee tess a 
epee O00, 0UR,RE-84t Yo sastmes Ba dont SL hitw .eeEcinoted oad ‘Yo aree 
aaeuecie sthasd Hex ene xteot a Cio tenixerqgs no ef  notecinned ot fe 4 
ae epee %. 46 ofah cork risex Weert ory dunt abaod oda 

bars : "ey cna taal 286. 36 ambos att euech wedded aing ars iy 


”  -ateted ot 30. piewten ode gushed miaaiore: 


| re.ees.eies ~ gcbincneied Soe» “— 
i Mm thtas dee 28,088, 0189 te Jaueim ent” i _ es 
| ‘aie 


tied  gomee ‘ee al eben ot feet ft Sed oFae ia sols: 


~ EO « 


in respect of the claim against 73.5 -ALbrignt 
fer sinking fund payments on the 54 5¢ Bonds 
of the Company 887, 675.83 
in respect of claim egainst the 
Niagara, Lockport and Ontario 
Power Company $26,638.04 
and interest thereon 2.775 .01 29,413.05 
$116,988.88 
Reserve to cover clains of the Commissioners 
of the Queen Yictoria Hiagara Falle Park 
Comission in respect ef additional water 
rentals- 
Charged to actount of J,J,Albright for 
rentals from 1906 te Aug- 
ust 1917 $188,658.77 
Charged to surplus account ' 
being the rentals from Aug- 
ust 1,1917 to Geteber 31, 
1920 81,404.05 
Charged to operating expenses o 
ef year ending Oeteber 31, 
1921 fer additional rentals 


applicable thereto 34,937.1 


276,000.00 
Charges against opetations in respect of 
Claims for power supplied by the Toeronte 
Power Company from Mareh 1, 1918 to Febru- 
ary 28, 1919, final settlenent through 
eourt proweedings amounting to 26,244.75 


Total $418,233.63 


The judgenent of the Court affecting the liability of 7. J. 
Albright for sinking fund which has already been referred to in con« 
nection with the Albright Claim Account, brings into cuestion the ne- 
cessity for maintaining the reserve in that connection, However , 
until all book accounts in respeet of the Albright matter are collected, 


it would not appear advisable toe close this account. 


The Niagere Lockport and Ontario Power Company, fesitted funds 
in payment of power bilis in the period from January 21, 1918 to Oct~- 
ober 31, 1919, in Canadian funds contrary to the agreement,which provided 
for payment in American funds. The account of the Niagara Leckport 
Company was charged and, per contra, this aceount eredited «ith the pre- 
miu of 926,658.04, whieh should have been received, pending the result 
ef litigation relative thereto, 
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According to the agreement, dated April 11, 1900, with the 
Commissioners of the Queen Victoria Nisgare falls Park, the Ontario 
Power Compsny contracted to pay an anmmual rental based on the elec- 
trieal horse power generated, and payments were made based on the 
average load determined from kilowatt hours. The Commissioners of 
the Park, however, contend that the horse power generated should be 
based on the momentary progressive peak basis, hile disputing this 


contention, the company has calculated that a meximum amount of 


$275,000 would be due on | one minute peak basis from 


1906 to October 
31, 1921 ant has credited the reserve account with that amount and, 


per contra, charged the accounts as set forth in the above suumary. 


The rate for power supplied by the Toronts Power Company, 
Limited to the Ontarie Power Company of Niagara Falls from March 1916, 
to February 1919, under the Dominion Power Controller's orders, be- 
eame the subjeet of a dispute between the two companies and litigation 
which followed resulted in two ju : 
The judgments found by the court aggregated $560,471.40 and in the 


iements being found relative thereto, 


action resulting in the settlement of one of the judgements in the 
amount of $510,000, each party bore its own costs. In the other case, 
the judgsent found being for $69,471.40, a decision has not been handed 
down by the Trial Judge on the question of costs and the liability for 
costs or interest ie net of record on the booke of the Company. How- 
ever, it is now stated that under subsequent egreexents each party is 
to pay its own costs, The reserve at October 21, 1921 of $26,244.75, 
tagbther with cheques drawn but not delivered of $52,226.65 represent 
the amount of the second judgment. 


In connection with this litigation the Ontario Power Company 
made deposits with the Supreme Court of Ontario aggregating  /166,262.58, 
this sun being included in the assets of the company at October 31, 1921. 
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respect of certain iteus appearing 


Siagara Valls and ef the Onuterio franseissien Company, Limited, for 
the fifteen 


ee ending October 31, 1918, and fer esch year, for the 
three years ending October 21, 1921, ere set forth on the Consolidated 


Cperating Accounts and Gurplus Account, Sxhibit II, which is, in tern, 


supported by & 


ad ii-C providing further detaile in 
on the former statenent. A brief 
mary of the Operating Account aubedivioion of Sxhibit IX fellows 
(cents omitted) ; 


Year ending Geteber 31, 
ise 1921 


Revenues fros enles of pover sepanckehiee 2,198,421) 2,500,621) 3,007 ,f04 
Gperating expenses (including 
power purchesed) 
Profit from Operations 
Lese-Adeinietrative Gepenses 
Balance 
Sisecellanesus Revenud, ete. 
Profit before deducting 
Fized Charges . 
Fixed Charges on basie ex 


plained later in this 
menorandiua 


Prefit or Lean before soec- 
isl charges and without 
providing for renewale in 
periods sg post cetobar Sly 
1918. Seteber 31, sig’ & 202,220 

Reducte Scorn ghaxces 61,954 

Prefit er Loss fexr period 
on above basis 


an, 001 258,763 


in the geetion of this report dealing with the agreement re- 
lative to the purchase of the Gapiteal stock of the Ontarie fower Company 
by the Mydro-Sleetrie Power Commlesion, it ie pointed out that, of tre 
total sutstanding capital stock ef $10,000,000, the Comsdasion held, ae 
at Getober 31, 1817, shares of a par value of 49,980,000, or 99.8% of 
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the total shares. In view of the smell amount of stock outstanding 
in the hands of the public, prior to 1820 when all the remaining shares 
were acquired, we have prepared the operating accounts, to the extent 
that entries have been made on the books, on a comparative basis for 
the pericds set forth above. In this connection we quote from Mr. 


Clarkson's report as at October 31, 1921: 


"The provision of the Power Comeission Act authorizing the 
purchase by the Commission of shares of Generating and 
Tranemission companies by the issue of bonds of the 
Camaiesion are not explicit in their terms or effect in 
so far as they relate to the provision of sinking funds 
for repayment at the purchase price paid or as to the 
price to be charged for power furnished to any System 
{and the municipalities interested therein) by a company, 
the shares of which shall be so purchased by the Goomis- 
sion. Pricer to the fiseal year ending October Slat, 
1920, a certain proportion of the shares of the eapital 
stock of the (ntario Power Company were owned by the 
Publie and accordingly the Ontarie Power Company had to 
be operated as an entity separate and distinct from the 
Hiagare Systen, in that year, however, the Corsi ssion 
aequired all the remaining and cutstanding shares in the 
hands of the Public and became the ovner of the whele of 
the capital stock of the Company. Pith $10,848,000 of 
bends and debentures of the Ontario Power Com —— and the 
Ontario Transmission Company outstanding and in the hands 
af the Public, the Ontario Power Company and the ‘ontario 
Transsission Company must still be operated as entities 
separate and distinet from the Niagara System. On the 
ether hand with the whole of the capital stock of such 
Companies now in the hands of the Cowmission, the risk 
of their operations falls upon the Commission, while the 
ultimate benefits accruing from them will emure to it. In 
these cireumstances and having regard to the fact that the 
Commission purchased the shares of the Ontario Pewer Com- 
pany for the purpose of securing control - for the bene- 
fit of the Hiagara System - of the power supply and all 
the rights of thst Company, also the fact that the Ontario 
Power Company is owned by the Commission on behalf of the 
Municipalities of the Hiagara System, the Commission has 
become of the opinion that it is proper to deal with the 
Shares of the Ontarie Power Company on the same basis as 
though they were “works" of the Niagara System and subject 
bs — of Section 23 of the Aect® (Page 12, 1921 

epe 


Considering the stocks of the Ontario Power Company and the 
Ontario Transzission Company as representing “orke forming a part of 
the Hiagara System (the proportion of the stock of the Power Company 
held in the earlier years by the public, being negligible) the operating 
accounts have been prepared in the same general form adopted by us in 
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submitting these accounts for the Niagara System anc 


all other systems, 


It will be observed upon referring to the operating accounts, 
attached hereto, that sinking fund provisions have been included in the 
accounts of the Power Company for the fiseal year ending October 31, 
iS2Zl, in respect of the 98,000,000 debentures and the 33,200,000 hends 
issued by and appearing on the books of the Hydro-lectric Power Com- 
mission, as previously commented upon. While the three periods 
from August 1, 1917 to October 31, 1920, have not been charged with 
any provision for sinking fund on the 36,000,000 issue of the Commission, 
(the Agreement not requiring any Sinking Fund to be set aside), a pro- 
vision was made in 1921 om the basis of vetiring the issue over the 
remaining thirty seven years to the maturity thereof. 


Dividends paid by the Ontario Power Company, together with 
interest for the fifteen months ending October 31, 1921, on the 
36,000,000 debenture issue of the Commission ageregated $1,420,574.77 
during the period from August 1, 1917 to October 31, 1921, are as 
snown below: 


Dividends pert, 23 periods ending « 


October 31, 18is & 400,000.00 
#g 31, iSi¢g a4 » 760,56 
- 31, 1920 Ad 
$1,020,574,77 
interest for fifteen months ending 
Getober 31, 1921 om 38,000,000 400,000.00 
Total $1,420 ,674.77 


which sum was applied by the Commission, as followe: 
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Interest on | Exchange on Dividends 


Periods tel gran Interest __ Outside Together 
Year Ending 

August 1. 1918 $25 ,804,68 

1919 329, 201.23 

- 1920 365 994,21 

. 320,45¢.48 


1923 
Three months ending 
October 31, 1921 


(Acerued) 80,000.00 
Total 1,421,320 .60 
Lesa~ Unclaimed ? 
dividends 755.83 
Total $1,359, 402,00 9 420,574.77 


in view of the foregoing we have included ih the fixed charges 
of the Ontario Power Company and subsidiary, both the dividends on the 
capital stock of the Ontarie Power Company and the interest of $400,000 
charged in 1921, #3 the dividends paid to the Comsaission, were, in fact 
for tthe purpose of meeting interest on the debenture issue outstanding 
in the hands of the public. Furthermore, if it is intended to pro- 
vide this interest out of revenue from power sales, it becomes a fixed 
charge and therefore, inclusive as an expense before determining the 
amount of previt or less for any period. On this basis, in order to 
snow the results of each peried with the approximate amount of interest 
applicable thereto, am adjustment such as the following should be made, 
(cents omitted): 


aekioe 


Particulars Get. Si, 


Profit or 1999 fer period 
as per Exhibit II 
Adjustment of Interest, 
to show in period applic. 
able (approximate amount) 74,500 - 79,500 


Profit or Less adjusted 
on above basis $135,286 | 137,384 42,321 176,253 


a 


£12,864| 42,321 | 255,753 
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It should be pointed out in conneetion with the results set 
forth avove that in the periods ending October 31, 1918 and October 
$1, 1919, no reserves were provided in respect of renewal of plant, 
ete,., msiniy, we understand, besause of the suit with the Toronto Power 


A reserve of 351,494.08 for additional water rentals for 
the veriod from Auguat 1, 1917 te October 31, 1920 


» in respect of a 
¢@iaim which arose in and was charged to surplus account in 1921 has not 


been distrituted over the periods to which it was applicable, 


The revenue received from the snles of never, separated as be- 


tween undertskinges of the Compmiseion and outside interests is as follows 


(cents omitted): 


15 gonths 
nding 
Ooct, Sl, 
1938 


$1,022,612 


Year ending October 31, 
i919 L920 
693,814) 1,112,818 | 1,621,420 


1,636,154 | 1,240,516/1,318,055 |1,295,450_ 


Total per Bxhibit 11/42,752,080 | 2,198,421/2,500,622/3,007 ,804 


Particuiare 


Niagara System 

Sundry Hydre Under= 
takings 

Outeide Interests 


Thie information together with that submitted below in respest 
of power purchased was furnished by the Aecountant of the Commission, 
an@ while we have not verified the details, we have satisfied our- 
selves as to the accuracy of the totiel amount for esaeh period, of re- 


venue and of power purechseed, 


Following is the sumssry of the cast of power purchased, referred 
to in the preceding veragraph (cents omitted): 
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15 Months 

Bnding 

Particulars Cet.5l, 
1918 


Torente Power Company: 
Output of one machine 
Cost ef power furnish- 

ed under Power Con- 


$267 ,760 


troller's orders 395,661 140,583 
Additional Power ~ “ 


Canadian Hiagara Power 
Conpany~ . 
8042 H.P. at 318.00 
6217 H.P, at 16.20 


Exbhange | | 16,31 
Total 3663, 421 125,073 | 569,291 


in respect of the cost of power furnished under the Dominion 
Power Controller's Orders, aggregating 9536,244, as stated in the two 
periods above, an explanation has been made thereof in connection with 


the Centingent Reserve Account. 


The water power rentals included in the operating expenses set 
forth on exhibit II are based on an agreement between the Ontario Power 
Company of Hiagara Falls and the Commission of the Queen Victoria Niagara 
Polle Park. gxeerpts made from that agreement have peen included in 


this report under the eaption of *"Contraets and Agreements", — 


Details relative to Operating Expenses and to Maintenance ix- 
penses for the fieeal year ending October 31, 1921, were readily available 
from the records and are submitted on exhibits II-B and II-C respectively. 
Prior to October 31, 1921, a similar classification may not be obtained 
without an extensive analysis of the accounts, therefore, until the re- 


ceipt of further instructions, that analysis will not be undertaken, 


Under date of May 4, 1922 the City of Niagara Falls enacted a 
by-law "to fix the assesament and maximum rate of taxation of the proper 
ties of the Ontario Power Company and the Ontario Transmission Company 
for a period of ten years". The Mayor and Clerk of that City were 
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authorized to enter into, execute and deliver an agreement te fix the 

| assessment of the properties of the companies at Riaeaee Palls at 

| 62,500,000 for all purposes and to fix the maximum rate of taxation 

| thereon at thirty milis on the dellar, in any year of and for the period 
of ten years from January 1, 1922. The taxes paid are, in the main, in 
respect of the properties consisting of buildings, power house, machinery, 

eondults, lines, ete. 


transformer stations, surge tanks, 


The administrative expenses are mede up, in general, of the 


following: 


Particulars 


Portion of administrative 
expenses of the Commis- 
sion o26 ,243.04| 21,069.47| 20,269.85 

Executive ond Office Payroll, 19,009.89 il, 628.64) 14,866.57 

Ontario Power Company, Pure | 
chase ixpense 15,666.16 

Sxpenses reeovering out 
Standing stock - 

Legal Expense 

Audit Fees 

Benation (Red Cross) 

Sumiry Expenses 


25,046.84 | 
16,079.96 


88 


vane — 


44, 982, 22 


Lessee Unclaimed Dividends 
Total 


$61,945.44 63,2514: 25| $4,928.40) 44,932.12 | 


The administrative and general expenses of the Commission are 
apportioned on the cost of labor basis used by the Commission in the 
distribution of these exoenses over the various undertakings under its 


eontrol. 


Ineluded in the Hiscellaneous and Interest Revenue (Net) in 
Bzhibit Il aré the following: 
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. ending Year Ending Oetober 21, 
Particulars pee 


Rental heceiptsa & 4,530,21 
Store Sales ve 2,074.89 
Profit on Labor Seid , 730.19 25.25 
interest Redei ved - : 14,536.82 
Income from Yisiters ~ £56.50 i 
Profit on York Orders ~ be? 


$ 7,335,.29| 8,708.63 
Less- Miscellaneous 
interest, ete, 6,548,75| 25,104.26 


Petal & 786,.64/ 16,595.63 596.41] 24,601,354 


‘As stated on Bxhibit II-A $72,709,48 representing the balance 
of the Sinking Yund Reserve Account in respeet of debentures of the Power 
Company retired in 1921, was closed into Surplus Account as at October 
$1, 1921, of this sum 725,182,40 and $59,106.25 respectively, are 
applicable to the years ending October 31, 1921 and Cetober 31, 1920 in 
canceliation of the previsions of like amounts in those periods and the 
remainder of 310,420,83 reduces the provision of $55,707,84 for the year 
ending October 31, 1919, 


The American Cyanamid Company claims that its centract with 
the Ontario Power Company of Niagara Falls for the supply of power was 
broken by the default of that Company in interrupting the supply fron 
time to time during 1916 and 1919, and contends that the Power Company 
is liable for damages suffered by it on that eccount. The Ontario 
Power Company of Niagara Falls repudiates any liability on the ground 
thet the stoppages of supply oceurred by reanon of orders from the Dom- 
inion Power Controller, The sugplus at October 31, 1921, is subject 
to such liability, if any, ac may be determined as a result of this 
contention, 
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We have not as yet reviewed the Minutes of the Meetings 
of the Shareholders and Directors of the Ontario Power Company of 
Niagara Valls and the Ontario Transmission Company, Limited, but this 
feature of our investigation will be dealt with in the general report 


upon questions common to all systems and companies to be submitted 


at & later dete, 


Yours very truly, 


ee ee 2, 
HYDRO - ELECTRIC ONTARIO 


THE ONTARIO POWER COMPANY OF NIAGARA FALLS and SUBSIDIARY 
THE ONTARIO TRANSMISSION COMPANY, LIMITED 


POWER COMMISSION OF 


COMPARATIVE CONSOLIDATED BALANCE SHEETS 


A 1 October 31 y - October 0 b 
ae ait NM aM a 
PLANT and EQUIPMENT: 
Plant ,Real Estate,Transmission Lines,Distributing Fe 
Stations and Rights,Franchises and Goodwill $24,962,250.77 $25, 051,712.56 $25,113,388.63 $25,152, 736.47 
Expenditure on construction of Third Pipe Line - 1,349,170 .63 3,510,441.02 3,515, 094.93 
Tools and Construction Equipment 158 ,593 .93 143,153 .66 95,150.25 79, . 
Furniture and Fixtures 21,558 .88 14,886.09 13,415.61 10,344.54 
Instruments 8,801.20 5,424.06 3,983.09 2,000.00 
Automobiles and Vehicles 4,175.51 5,149.50 2,528.78 1,251.54 
$25,155,380 .29 $26,569 ,496.50 $28, 738,907.38 $28, 715,949.20 $28, 740,758.22 
LESS - Capital Stock of Ontario Transmission Company, 4 : 
Limited 1, 000,000.00 1,000,000.00 1,000,000.00 1,000, 000.00 1,000,000.00 
$24 ,155,380.29 $25,569,496.50 $27, 738,907.38 $27,715,949 .20 $27,740, 758.22 
SPBCIAL Dero FOR PAYMENT OF MATURED INTEREST 
Interest Coupons $ 292,675.00 | $ 79,330.00 $ 51,370.00 
Bonds - = 10,000.00 


SINKING FUND DEPOSITS WITH TRUSTEE and WITH THE COMMISSION: 


With Trustee 
With Hydro-Electrie Power Commission of Ontario 


$ 292,675.00 


$ ‘ 962.84 


| $ 79,330.00 


| $ 1,195.73 


69,515.00 


$ 25,432.63 


$ 61,370.00 


$ 457.63 
163,271.71 


$ 962.84 $ 1,195.73 $ 14,315.49 25,432.63 $ 163,729.34 
CURRENT and WORKING ASSETS: : 
Cash in B $. - $ 144,090.74 $ 165,527.57 3,279 .42 $ 46,068.48 
Accounts Receivable - 323,134.20 320,540.28 320,144.48 282,751.02 
‘lectric Power Commissiecn - Current Account - - 51,240.83 - 39,748.07 
I. JI. Albright - Claims | 822,281.06 97,541.49 97,541.49 97,541.49 286,200.26 
Materials and Supplies 89 ,909 .63 102,191.81 547.35 41,666.67 59,124.77 
Deposit with Supreme Court of Ontario re Claims of 

the Toronto Power Company - 139,603.17 158,117.07 158 ,117.07 166,262.88 

Income Tax on Interest Coupons (estimated) per contra 2,140.30 7 = = a 
$ 806,561.41 $ 793,514.59 | $ 620,749.13 | $ 880,155.48 


DEFERRED DEBITS: 
Discount on Bonds, less amounts written off 


American Exchange on remittances to retire 1921 Bonds, 


$ 1,033 218.68 


$ 971,284.55 


$ 921,689.82 


$ 872,095.14 


$ 979,940.00 


less amount written off = : ~ ~ ~ 351,828.61 
Insurance and Taxes prepaid, etc. 12,421.59 8,555.22 11,531.89 9,412.39 3,358 .62 
Work Orders 37,944.06 - - = + 


$ 1,083,584.33 
| $26,446,935.98 


$ 979,839.77 
$27 ,436, 423.41 


$ 933,221.71 


$881,507.55 


_ $1,335, 127.23 


$29,549 474.17 


$29 306,583.49 


$30,181,140.27 
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October 31 
1919 


- 2 « 
FW August 1 October 31 
BIABILITIEZES 1917 1918 
s K: 
Ontario Power Company of Niagara Falls $10,000, 000.00 $10,000, 000.00 


HWORTGAGE BONDS, DEBENTURES, etc.: 


Power yonpeny = 
ist Mortgage Bonds 5%-1943 (authorized $12,000,000.) 
2nd Mortgage Debentures 6% - 1921 
Mortgage on residential property, with Interest 


$ 9.834,000.00 
2,844, 000, 00 


adcrued ‘ Pe 
Transmission Company - 
lst Mortgage Bonds 5%-1945 (authorized $2,000,000.) 1,772,000,00 
$14,450,000.00 
HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO: 4 
Expenditure on Third Pipe Line © 
Re Retirement of 1921 Bonds - 
MATURED INTEREST. COUPONS, ete. $ 292,675.00 
and ACCRUED LIABILITIES: 
ates Payable $ 700,000.00 
Accounts Payable 66,753.76 
Income Tax on Interest Coupons (estimated) per contra 2,140.80 
Hydro-Electrie Power Commission ~ Current Account and ? 
Accrued Interest = 
Interest accrued on Bonds 36,392.50 
Unclaimed Dividends - 
$ 805,287.06 
8: . 
For Sinking Funds in respect of - 
Hydro-Blectric Power Sommission Debentures and 
Advances (ineluding accrual) - 
Debentures of Power Company and Bonds of 


Transmission Conpany {including accrual fo 


October 31) $ 18,138.54 
For Contingencies, etc. - - 
For Renewal of Plant, Equipment and Transmissen 
Lines 880,833.35 


$ 898,971.89 


SURPLUS - 
$26 ,446,933.95 


$ 9,676,000.00 
2,806, 000.00 


4,590.00 
1,739,000, 00 
$14, 225,590.00 


$ 1,349,170.63 


$ 1,349,170.63 
3 A 


368, 586,74 


59,892.04 
177,828.79 
492.00 | 


$ 606,799.57 


$ 40,740.32 
249,679.00 


880,833.35 


$ 1,171,252.67 


$27,436,423 .41 


$10, 000,000.00 


1, 721,000.00 


$14,018, 000.00 $13,806, 000.00 


$ 3,360,441.02 


0 3,se0,441.ce | # 3,344,404.35 
76,230.00 3 69,440.00 3 62,795.00 $ 


30,265.03 


174,537.50 
412.65 


; A i 


Cont'd, ) 
October 31 October 31 
1920 1921 
$10, 000, 000.00 $10, 000,000.00 


10,000.00 


1,630,000.00 
$10,858, 000.00 


1,678 ,000,00 


$ 3,515, 094,93 


3,200,000,00 

$ 6,715,094.93 

51,570.00 

9,960.35 132,719.40 
173,178.55 147,856.16 
171,322.50 115,475.00 


$ 205,215.18 


$ 52,687.09 
817,384.76 


880,833.35 
$ 1,750,905,20 


354,461.40 3 396,050.56 


$ 174,581.30 


g 67,613.74 10, 005 .46 
336,797.81 418 ,233.63 
1,231,101.13 1,498, 607.36 


$ 1,635,512.68 $ 2,101,427.75 


$ 145,472.77 
$29 ,549,474.17 


$ 103,320.08 $ 59,197.03 


$29,306,583 .49 $30, 181,140.27 


eS 


(a) Additional Bonds of this issue of $1,400,000. of the total Bonds of this issue remaining unsold as at October 31, 1921, of $1,421,000. have been 
hypothecated to the Bank of Montreal as security for advances of $1,200,000. made to the Hydro-Electric Power Commission of Ontario. 
(>) The Company hae a contingent liability in respect of claim of American Cynamid Company for damages disputed by the Ontario Power Company. 


(c) The notes payable, amounting to $700,000.were offset against the claim of $822,281.06 against J. J. Albright, 
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HYDRO - ELECTRIC POWER 


COMMISSION OF 


Exhibit II 


ONTARIO 


THE ONTARIO POWER COMPANY OF NIAGARA FALLS 


AND 


THE ONTARIO TRANSMISSION COMPANY, LIMITED 


CONSOLIDATED OPERATING ACCOUNTS AND SURPLUS ACCOUNT 


Particulars 


REVENUE: 
Power Sales 


EXPENSES ; 


Power Purchased 
Water Power Rentals 
Operating Expenses 
Maintenance Expenses 
Taxes 

Insurance Premiums 


Total Expenses 


rofit from Operations 
ADMINISTRATIVE EXPENSES (Including portion of Administrative 
Expenses of the Hydro-Hlectric Power Commission): 


Balance 
ADD- Miseellaneous and Interest Revenue (net) 


Prorit before deducting Fixed Charges, etc. 
DEDUCT- FIXED CHARGES, ET .- 

Sinking Fund Provisions in respect of Bonds,Debentures,etc., 
af the Hydro-Electric Power Commission of Ontario- 
Forty Year 4% Gold Debentures 1957 (par $8,000,000) 
Twaaty Year 6% Gold Bonds 1941 (par 33, 200, 000 
Cash Advances re Third Pipe Line 

Provision for renewal of plant and equipment 

Depreciation on Furniture, Instruments, Horses and Wagons 
and Construction Plant 

Bond Interest- 
On issues of the Companies 
On 6% 1941 Issue of the Commission 

Interest on Cash Advances re Third Pipe Line 

Dividends payable to the Commission, applied on account of 
Interest on the $8,000,000 Debentures issued by the Commission 
and American Exchange on Interest, etc. 

Payable to the Commission on account of Interest for fifteen 
months ending October 31,1921, on $8,000,000 Debentures of 
the Commission 


Total Fixed Charges on above basis 
Profit or Loss before Special Charges and before providing 
for Renewals in periods ending October 31,1918 and 
October 31,1919 (Carried Forward) 


NOTE: 

Detailed statements,for the year ending October 31,1921, 

of operating expenses and of maintenance expenses hate 
been attached hereto. 


| 


us 
to’ Year ending October 
October 31 


1918 1919 1920 1921 
$2, 752,080.32  $2,198,421.23 | $2,500,621.53 | $3,007, 803.93 


$ 663,421.35 273, 385.00 125,072.55 569,291.67 
127,631.34 98, 295.25 105,986.40 126, 307.27 
139,405.54 169, 799.36 189, 611.60 183, 605. 48* 

88,827, 84 118, 540.91 158,128.90 164, 105. 56* 
—-:105, 205.61 80, 662.60 95,644.22 109,148.07 
| 25,142.70 18, 855.82 10,443.61 9, 752.54 


| $1,149,634.38 | $ 759,538.94, $ 684,887.28 | $1,162, 810.59 
| $1,602,445.94 $1,438, 882.29 $1,815, 734.25 | $1, 844,993.34 
61,945.4 63, 251.25 54,028.40 44,932.12 
$1, 540, 500.50 $1,375,631.04| $1,761, 705.85 $1, 800,061. 22 
786.54 16,595.63 596.31 24,601.34 
| $1,541,287.04  $1,359,235.41| $1,761,109.54 | $1, 824,662.56 
- - ~ $ 100,000.00 
= = - 11,509.59 
- ~ - 63, 271.71 
- ~ 385, 498.44 385, 814.69 
6,293.25 4,755.24 4,036.09 11,192.13 
932, 773. 79 735,084.72 724, 254.52 657, 420.06 
= - - 65, 752,16 
- 103,135.57 183, 517.40 196,717.77 

400,000.00 254, 780.56 365, 794.21 - 
400,000.00 
$1, 339, 080. 04 $1,097, 756.09 $1, 663,100.66 el, 891.478.11 


$ 202,220.00 $ 261,479.32 98,008.88 | $ 66,815.55 
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August 1,1917 
to 


October 31 
1918 


Particulars 


Profit or Loss brought forward 


DEBUCT- SPECIAL CHARGES: 
Proportion of discount on Bonds- 
On issue of the Companies 
On 1941 issue of the Commission 
American Exchange~- 
Portion on the Remittance to retire 1921 Bonds 
On Siliking Fund Payment of the Transmission Company 
On Bond Interest payments- 
On $8,000,000 Issue of the Commission 
On Issue of the Companies 


$ 45, 869.95 
2,765.19 


6, 329.09 
4,040.62 


39, 587.80 
90, 345,06 


Total Special Charges 


PROFIT OR Loss for the period (before making any reserve 
for renewals in periods ending October Sl, 1918, and 
October 31,1919) 


SURPLUS at beginning of period 
Together 


@ 42,521.45 
145,472.77 


$255, 755.26 
103, 320.08 


SPECIAL SURPLUS CHARGES- © ITS- 


Portion of Bond Sinking Fund Reserves restored to 
surplus due to the retirement of bonds of the 
Gompanies, less, annual bond sinking fund provisions, 
made from surplus (as per attached statement) $ 6,492.01 

Additional water rentals August 1,1917 to October 31, 1920 - 

Reserve to cover amount in dispute for power delivered 
by the Toronto Power Company (adjustment made as at 
October 31,1921) 


$ 6,641.50 


$ 69,470.08 
$ 51,404.05 


$126,413.32 #@ 67,150.86 - $193, 564.18 


ene $103, 320.08 $ 59,197.03 


Total Special Charges and Credits $132,905.35 


SURPLUS at close of period (as per Balance Sheet ) 
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TH ONTARIO POWER COMPANY OF NIAGARA FALLS 
AND 


THE ONTARIO TRANSMISSIGN COMPANY LIMITED 


PORTION OF BOND SINKING FUND RESERVES RESTO. 
BONDS GF TH COMPANY LESS ANNUAL BOND SI 


Subsidi to Consolidated erating Accounts and Surplus 


August 1,1917 
to 


October 31 
1918 


Sinking Fund Provisions previously made from Surplus 
now Restored thereto, due to Retirement of Bonds: 
Ontario Power Company of Niagara Falls- 

First Mortgage 5% Gold Bonds 1943 (par) 

Second Mortgage 6% Debentures 1921 pen) 

Balance of Sinking Fund Reserve Account for 
retirement of Second Mortgage Debentures 
retired in 1921 


$ 38,000.00 $ 17,000.00 


Ontario Transmission Company Limited- 


First Mortgage 5% Gold Bonds 1945 (par) 33, 000.00 43, 000.00 
Discount on Bonds: 


Discount, etc. on First Mortgage Bonds retired § 
(Power Company) 7,127.99 9,275.01 


Total Credits $ 59,066.34 $ 69,275.01 $277, 709.48 


Deduct- Sinking Fund Provisions; 
Ontario Power Company of Niagara Falis- 
First Mortgage 5% Gold Bonds 1943 ~ - $155, 057.00 
Second Mortgage 6% Debentures i921 $ 46, 895.26 $ 35, 707.84 23,182.40 


Ontario Transmission Company Limited- 
First Mortgage 5% Bonds 1945 37, 726.74 30,000.00 30,000.00 


Total Charges $ 84,620.00 § 65, 707.84 $ 69,106.25 $208, 239.40 


Balance (cherge-credit) carried to Surplus Account $ 6,641.50 $ 69,470.08 
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Exhibit 11-B 


THe ONTARIO POWER COMPANY OF NIAGARA FALLS 


AND 


THE ONTARIO TRANSMISSION COMPANY LIMITED 


ED 


ANALYSIS OF OPERATING EXPENSES FOR THE YEAR 


ENDING OCTOBER 51,1921 


(Subsidiary to Operating Account) 


Particulars 


Power Development: 
Station- 
General Superintendence 
Labor 
Supplies 
Lubricants and Waste 
Miscellaneous 
EBlectric- Miscellaneous 
Machine Shop- 
Labor 
Supplies 
Heating 


Hydraulice 
Labor 
Supplies 
Heating 
Ice Expense 
Electric- 
Superintendence 
Labor 
Supplies 
Nyscellaneous 


$ 1,162.89 
55,665.41 
3, 818.55 
1,521.66 
1,515.22 


$ 1,078.52 
1,107.36 
286.90 


% 4,322.78 
162.04 
726.73 


2,498.92 


¢ 1,165.18 
23,556.72 
1,276.69 
31.69 


fotal Power Development Expenses 


Transformer Stations: 


Station- 
Labor 
Supplies 


Total Transformer Station Expenses 


Service Buildings: 


Machine Shop- 
Labor 
Miscellaneous 
Production 


Stores Department- Miecellaneous 


fotal Service Buildings Expense 


Transmission Lines: 
Patrol 


Carried Forward 


$ 511.62 
S27.27 
247.58 


$ 69,683. 72 
181.99 


2,472.78 


7, 710.47 


26,030.28 


§ 72,338.49 


$106,079.24 
$ 2,759.15 
71.12 
2,830.27 
$ 1,086.27 
4,527.40 
5,613.67 
3,518.44 
$118,041.62 
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Brought Forward 
General Operating Expenses: 
Field office- 
Salaries 
Travelling Expenses 
Stamps and Stationery 
Telephone and Telegraph 
Insurance 
Miscellaneous 
Operating- 
Salaries 
Department Travelling Expense 
Miscellaneous 
Electric Engineering Department 
Rate Department 
Proportion Administrative office 
Expenses 
Total Direct Administrative 
Operating Expenses 
Stetions and Meters 
Merritton Distributing Station 
Humberstone Operation 
Automobile Expenses 
Truck Expenses 
Shortage in Stores at Niagara Falls 
Miscellaneous 


Total Operating Expenses for the 
Year 
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$ 45, 
i, 


146.91 
441.24 
798.06 
679.56 
285.385 


4,290.62 


$ 8, 
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613.49 
91.15 


2 778. 89 
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$50, 642.24 


10,478.51 


149.11 
242.00 


30.00 


Cont'd, 


$118,041.62 


61, 541.86 
110.15 
410.36 
7111.26 
303. 86 

81.57 
1,574.29 
830.51 


$183, 605.48 
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Exhibit II-¢ 


THe ONTARIO POWER COMPANY OF NIAGARA FALLS 
———————— ee AAA 2 de 
AND 


THE ONTARIO TRANSMISSION COMPANY LINITED 
$< OE REARS 1 BRL 


ANALYSIS OF MAINTENANCE EXPENSHS FOR THE YEAR 


SNDING OCTOBER 31, i921 
(Subsidiary to Operating Accounts) 


POWER DEVELOPMENT; 


General Lands $ 987.40 
Buildings and Structures- 
General $ 2,666.16 
Roofs and Parapets 416.59 
Painting and Glazing 715.02 5,498.07 
Water Conveying and Controlling 
Structures 
Flumes Wood $ 255.04 
Flumes Steel 50.17 
Flumes Concrete — 20.25 
Penstocks i, 266.26 
Forebay 172.62 
“ Gate House, Screen House i, 703.39 
Surge Tanks 21.95 3, 489.06 
Hydraulic Machinery and Apparatus- 
General ¢ 2,526.84 
Stop Legs 1,574.69 
Large Valves, Penstock 2,610.11 
Large Valves, Relief 1,645.74 
Governors Main a, 108.62 
Governors Auxiliary 2650.79 a 
Governors Pump i, 898,86 
Governors Exciters 4.57 
Auxiliary Turbines 1,668.30 
Main Turbines Ll, 276.26 26, 555.32 
Electric Equipment- 
Generators $34,467.91 
General 732.7 
Reactors 74 
Exciters 4, 860.09 
Oil Breakers 190,34 
Cables, Potheads and Connections 4,701.59 
Disconnecting Switches 447,23 
Buses, Power Wiring, ete. S290 
Ground Resistors, etc. Be 
Switch Boards and Wiring 41.97 
Meters _ 120.96 
Relays F 48, 55 
Potential Traneformers 28.96 
Auxiliary Generators __ 209.18 ji 45,975.35 
Miscellageous Equipment- 
General ¥ 42.78 
Hoists and Hievators 591.99 
Furniture and Office Equipment 15.56 1,958.30 


\)! Carried Forward $81, 364.00 
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Particulars 


Brought Forward 
Permanent Auxiliary Systems- 


Heating- Power House and General $ 159.83 
Heating- Gate House 142.34 
Ventilation- Power House and General 5,670.28 
Sanitation and Drainage- Power House 
and General 1,047.55 
Cooling Water Pumps 595.72 
Compressed Air- Power House and 
General 350.56 
Oil Supply- Governors 65.24 
Lighting System 2,593.82 
Fire Protection 545.47 
Telephone and Signal System 279.50 
Power Distribution System 920.47 
Cooling Water Ponds, Towers 
Sprinklers and Piping 2.57 
Genéral- 
Station 
Lands, Buildings and Struetures- 
Lands $ 5,542.27 
Buildings and Structures- 
General 1, 297.64 
Roofs and Parapets 333.71 
Painting and Glazing 475.39 
Water Conveyors, etc.- 
Diverters 5.57 
Electrical Equipment- 
General § 832.63 
Transformers, Main 1,670.79 
Cable Potheads and Connections 292.07 
Oil Breakers i, 865.48 
Disconnecting Switches 605.58 
Buses, Power Wiring, ete. 41.46 
Choke Coils 403.19 
Reactors 50.61 
Ground Resistors 58.08 
Regulators 510.43 
Switeh Boards and Wiring 903,01 
Meters 6,241.47 
Relays 877.50 
Potential Transformers i, 417.59 
Current Transformers 26.27 
Storage Batteries 146.65 
Storage Batteries, Auxiliary 294.04 
Lightning Arresters 1,118.78 
Miscellaneous Equipment- 
Cranes § 135.64 
Hoist and Zlevators 264.79 
Furniture and office Equipment 536.11 
Machine Shop oi 


Carried Forward 
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Cont'd. 
$81, 364.00 
12,553.15 
41.24 $93,958.39 


& 7,654.58 


17, 248.51 


936.72 
$25, 839.81 
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ten Cont*d, 
Particulars 
Brought Forward $25,839.81 $93,958.39 
Permanent Auxiliary Systems- 
Heating=- Power House and General ¢ 808.07 
Ventilation- Power House and General 419.73 
Sanitation and Drainage- Power House 
and General 652.07 
Compressed Air- Power House and 
General 28.06 
; Oil Supply- Transformers 522,05 
Lighting System 859.18 
Fire Protection 146.22 
Telephone and Signal & ytems 1,001,738 
Lightning Arresters 3,78 4, 240.94 
General- 
Station 19.04 30,099.79 
TRANSFORMER STATION (Port Colborne 
30,000 V. Station): 
» Blectrical Equipment- 
General ® 265.37 | 
Meters 16.46 $$ . 281.82 
Permanent Auxiliary Systems- 
General 185.81 
Buildings and Structures- 
General 66.7% 528, 54 
SERVICH BUILDINGS: 
Machine Shop- 
Buildings and Structures $ 1,244.24 
Equipment 2,987.81 
Roof 290.68 
Maintenance and Hquipment 679.91 
Maintenance and Buildings 397.79 
Machine Tools _ 46,62. § &, 555,81 
Storehouse i, 525.69 7,079.44 
CUS TOMERS ; 
Humberstone Electrical Equipment- 
Meters 3 8.25 
Cables- Power 1,42 9,67 


ONTARIO POWER COMPANY (Charges and Work 
Orders applying to the System as a 
whole); 
Power Development Buildings and 
Structures- 
Dwellings and Boarding Houses $ 261.59 
Generali System 213.02 3 474.61 
fransformer Station- 
General System 2,995.30 
Transmission Lines- 
General System 6, 720.62 9,590.55 


STATIONS AND METERS - 1,642.49 
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Particulars 


Brought Forward 


TRANSMISSION LINES: 


~m . 


AMOUNT written off Construction Plant 
on Revaluation 


|| 


Lands- 
Roadways, Walks, etc. 
Tree Trimming, Power Lines 
Structures and Apparatus- 
General 
Tree Trimming 
Pole Type Switching 
Pole or Tower Lines- 
General 
Stars and Poles 
Towers or Poles- Pewer 
Poles, Telephone 
Arms and fittings- Power 
Arms and Fittings- Telephone 
insulators-Power- Pin Type 
Insulators, Telephione 


mh 


Conductors and Cables, Overhead- 


General 

Conductors, Power 

Conductors, Telephone 
Conductors, Underground- 

Lead Covered Cables- Power 

Steel Armoured Cables- Power 


Total 


$ 


fb 
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$142, 908.65 
$ 913.67 
589.43 
7,612.39 
2,524.05 
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Exhibit III 


ONTARIO POWER COMPANY OF NIAGARA FALLS 
SSE SS VUE PAN? OF NIAGARA FALLS 


2 rf _BAPENDITURES OF 
CONSTRUCTION OF THIRD PIPE LIne 


General and Nead Office: 


Carried Forward 


TO OCTOBER 31, 1921. 


Business and Legal 183.20 
Insurance and Taxes 31,631.67 
Stationery and Office Equipment 118.88 
Postage, Telephone and Telegraph 698,97 
Rent 220.00 
Special Police Officers and Checkers 43,720.56 
Administration Charges 131,345.66 
Advertising and Entertaining 31.25 
Personal Pxpenses 5,655.26 
interest during Construction 71,481.47 
Expense securing leber 2,009.83 
Land Damages and Flooding Rights 2.50 
| 286,499.15 
Engineering: ~ 4 
Head Office 565,25 
Head Office Engineering 9,179.67 
Head Office Superintendence 9,690.78 
Field Bngineering 27,845.85 
Field Superintendenee 16,116.95 
Designing Head Offic e and Field 19,338.31 
Engineering, Accounting and Timekeeping 21,271.96 
Surveys for and during Construction 703,59 
Blue Prints and Photographs 2,023.18 
Instrumente and Instrument Repairs 332.43 
Field Office Furniture and Equipment 426,44 
Stationery Supplies for Field office 820.31 
Field Office Maintenance,Fuel, etc. 821.36 
Camp and Field Equinment 117,87 
109,253.95 
Less- Credit Balance. Storehouse, Overhead, 
Accounting,etc. 282,35 
108,971, 60 
Generating Stations: 
Buildings 109 , 205.53 
Bus and Switching,Masonry Structure 2,897.12 
Electrical Equipment and Telephones 558,849.14 
Lighting 3,217.42 
Mechanical Equipment 11, 758,87 
Engineering 22,462, 89 
Special ~ &,154.83 
Insurance es - 35 
Interest and General Expenses 3.95 
Oil and Water Supply __—s 846 OE te 
716,790.16 


$ 1,112,260,.91 
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Brought Forward 


Construction Plant and Machinery 


f Construction: - 


Flumes, ete, 

Railways 

Roadways 

Power Light and Retuphons 

Water and Sanitary Systems 

Compressed Air System 

Heating and Ventilating System 

Sanitary and ct age System 

Oil Supply. 

Water Supply ‘Se 

Compressed Air System 

Construction Plant Maintenance 
and Repairs = 

Auxiliary Plant Gheration 

Tests and Inspection 

Reservoirs 


Canals 
Distrib utor. 


‘surge Sige oge em 


Rehab ilitating Track from "Maid 


of the Mist" landing to Ontario 


Power Company Power House 


Deduct- 


Unclaimed Wages 
Temporary Buildings 


tet az 


Material 


946, 782.63 


1,999.32 
8,888.18 
23,472.00 
96.86 
5,475.41 
2.5% 
4,045.40 
319.81 
162,34 
3.40 


60,785.27 


198,357.45 


770 6% 


2,147.03 
1,986.85 
x 7,56 
16,286.37 
6, 296.29 
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Exhibit III 
Conttd, 


To OCTOBER 31, 1921 


35,674.13 52,839.00 


Lab our 
813,902, 20 


55,637, 68 


3,308, 74 
30,622.15 
15,813.87 
24, 225,79 

1,367.30 

3,135.91 

3,240.31 

204,94 
125.10 


52,596.02 
55,977, 81 
2,265.54 

14,80 
5,269.28 


33, 669,09 
19,887.95 
13, 735,50 


785.97 
576,00 


1,1}2,260.92 


87,913.13 


2,310,722,14 


3,516, 250.90 


1,155.97 
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Exhibit IV 

THE ONTARIO POWER COMPANY OF NIAGARA FALLS 
and its Subsidiar 
THE ONTARIO TRAN SHISSTON COMPANY , LIMITED 

Summary of Reserve 


for Renewal of Plant, Nquipment and Transmission Lines 


—————_—_—— 
| he Ontario Power Company | The Ontario | eS 
| of Niagara Falls ___| Transmission : 
| General Company ae 
oe ? Particulars 2 Properties | Limited Together 
| Total prey tetex for Renew- __ : — 
| als as at August 1, 1917, 
| the date the Companies : 
| were acquired by the Hydro- | 
| Electric Power papepeeton 7 a oe 
| of Ontario | » 624,400.64 256,432.71 880,833.35 
| Provision for fiscal year wee | Sse 
| ending October 31, 1920 222,787.82| 99,593.08 | 63,117.54 a8 
ae | 
| Provision for ¢iscei year eo Sa 
ending October 51, 1921 § 222,630.20/ 100,212.04 62,972.45 | 385,814... 69 
ogethe / $1,069,818.66 199,805.12 382,522.70 1,652,146.48 
Dedtuet. : | | = . m > ae Mie 
Replacing all ola coils on | e ; | 
| Number 4 Generator 22,866.92 2 = 22,866.92 
| Rewinding Westinghouse | ee “ | 
| Generator if | 59,707.19 - = 59,707.19 
| Replacing 2-500, 000 CMs - 
| Cables on Generators Num- | I : | 
| bers 7, 8 and 9 | 23,395.92 - - 23,395.92 
| New Cast Stee1 Siseee, Wa | 
| stallation of same and re- | , 
pairs to turbines 15,387.29 ~ “ | 15,387.29 
Replacements on Nuriber 13 | : ’ 
Generator ' 8,560.75 - - 6,560.75 
i‘ Cost of reinsulating rusber é 
2-60,000 volt line from 
Transformer Station to river , / 
crossing near Queenston fe, ae = 6,691.66 6,691. 60 
_ Sundry Items 14,342.12 - 2,587.33 16,929.45 
Total Charges a 144, 260. ti - 9,278.93 | ie 


Balanee, per books, at 


October 31, 1921 $ 925,558.47 199,805.12 | 373,243.77 1,498, 607 136 
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ONTARIO POWER 


CoMPANy OF NIAGARA FALLS 


STATEMENT SHOWING BASIS OF THE ANNUAL RATE OF 1.85% (STRAIGHT LINE METHOD) ON PLANT 


ACCOUNT (EXCLUSIVE OF ESTIMATED INTANGIBLE VALUES) BASED ON BOOK FIGURES AT JULY 31, 


_Agig. 


Exhibit 


EE OE | ee ey PS nna | 
> Capital Investment 


Particulars 


Estimated Residual 
Values 


|GENERAL PROPERTIES: 


Site, Excavation, etc. 

Mass and Reinforced Concrete 

Building (Headworks Substructure) 

Building,Headworks,Overflow Surge 
Tanks, Power House and Distribu- 
tion Station 

Steel conduit concrete envelope 

Distributor overflow surge tanks 
and steel penstock, reinforced 
contrete pipe line 

Turbines 

Blectrical Equipment 

Mechanical Equipment 

Structural stee® gates at Headworks 

Valves 

Entrance house and passenger tunnel 

Conduit and Man-holes 

Cables in tunnel 

Stop Logs and steel guides 
(heedworks ) 

Furniture and Fixtures 


Totals 
Add- Intangible Values 


Together, being balance per books 
at July 31, 1919 


Amount 


| $ 2,944,513 | $ 


Estimated 
Total | Life % of 
Amount (in Yeax) investment — 
| $ 2,944,513 - 100 
641, 442 100 - 
146,180 100 - 
| 
| 2,257,183 75 5 
1, 564,905 — 50 5 
905, 310 15 - 
1,131,544 25 5 
1,640,163 20 20 
197,487 | 20 10 
59, 224 | 30 5 
213, 15 10 
120,509 50 - 
55,044 50 - 
98,415. 15 30 
30,022 20 5 
31,008 | 10 - 
$12,036,188 - \ - 
11, 734, 793 
$23, 770,981 


1,502 


Reserve to be provided 


Total 
Amount 


641, 442 
146,180 


2,144,324 
1,486,660 


905,310 


1,074, 967 
1, 312,130 
177, 738 


sion 
(Straight Line Basis) 
i 
Amount | Investment 
; | 
6,414.42 1,00 
1,461.80 1,00 
28,590.98 _ ent 
29,733.20 1.90 
12,065.81 1.33 
42,998.68 3.80 
65,606.50 4.00 
8, 886. 4,50 
1,875.25 3,10 
793.05 — 6.00 
2,410.18 2.10 
1,100.88 2.00 
4,592.69 4.60 
1,426.05 4.70 
3,100.80 10.00 
223,057.19 1.85 


} 


STATEMENT SHOWING BASIS OF THE ANNUAL RATE OF 2.65% (STRAIGHT LINE METHOD) BASED OW 


THIRD PIPE LINB: 


Excavation 

Wood Stave Pipe 

Steel Penstock 

Surge Tank 

Power House 

Turbines 

Mechanical Equipment 

fail Race, Forebay 
Distributor and Valve Chamber 
Electrical Equipment 


Together 
Add- Stores, Temporary Buildings, ete. 


SSS 
$ 450,454 - 


BOOK FIGURES AT OCTOBER 51, 1919 


836.699 | 20 | - 

320, 550 | 15 5 
69,485 | 40 10 
399, 500 100 5 
204, 849 25 5 
41,172 20 10 | 
18, 353 100 ~ 
77,441 100 5 
672,177 20 20 

$ 3,090,478 - / - $ 
419,963 — | 


Together, being balance per books 
at October 51, 1919 $ 3,510,441 
SS et 


450.454 $ 


16,028 
6,948. 
19,965 
10, 242, 
4,117) 


3,872. 
134,435 


646,061, $ 2,444,417 $ 


836, 699 
304, 522 
62, 535 
379, 335 
194,607 
37, 055 
18,353 
13, 569 
537, 42 


41, 834.95 
4,060.24 
1, 563,37 
3, 793.35 
1, 184.28 
1, 852.75 

183.53 
135.69 
26, 887.10 


88, 695.26 


Ee | pa 
100 $ 


ee 


Exhibit VI 


SO a PR 


ONTARIO TRANSMISSION COMPANY LIMITED 


STATSUENT SHOWING BASIS OF THE ANNUAL RATE GF 3,00% (STRAIGHT LINS METHOD) 
ON PLANT ACCOUNT (EXCLUSIVE OF ESTIMATED INTANGIBLE VALUES) AS AT JULY 31, 
1919 
; 


% 
%. 


; Estimated Residual Reserve to be provided 
Capital Investment 5 Values 


Annual Provision 
(Straight Line Basis) 


Particulars Estimated 

Total Life & of Total 

Amount i. (in Years) Investment Amount 
Real Estate, Right-of-way $ 315,760 - 100 $ 315,760 | $ 
Buildings 346,003 15 5 17, 300 328, 703 4,382.70 
Electrical Equipment 581, 943 20 - 20 116, 389 465, 554 23, 277.70 
Mechanical Equipment 58, 961 20 » ie 5,896 53,065 2,653.25 
Conductor 347, 344 50 60 208, 406 138, 938 2,778.76 
Wood Pole Line 290,980 12 ae z 290,980 24, 248.24 
Steel Tower Line 106,587 50 5 5,529 101, 258 2,025.16 

Together $ 2,047,578 $ 669,080 | $ 1,378,498 


Add- Intangibles _ 1,194,831 


Together, being balance per books 


at July 31,1919 $ 3,242, 409 
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in consideration ef such ligense the Coepany underteck te pay 
3,000 and in sidition therete annyol payments «s 


: “of over 10,,000 BPs oS to 20 000 Bate 
75 eents for each @ lectrical horse-power generated and 
_ désponat of over 20, O30 nave up to pat gone pe a 
dispesed 1 of over 30,000 Tete 


the heokn of the Gompany being ose te exweinetion by the Comulesiénere 
for the wurcoge of verifying the Coupanyts statesents of horsepower 
re: Theee ventale are didlared te be The first and preferential 
shearge upon the works of the Company and the Company 1a deg@lared to have 
evente any lien, sharge or emcusbranece upon the works by 
‘tpasg ar otherviaa which would interfere with or pre- 
—— re fron preeuring poyeent of the rent, 


The fifty yeur License granted by the agremsant is renewable 
at the option of the Goupany, subject to the desire of the Lieutenant~ 
Goverser in Cowell to readjust the rentals, in three periods of twenty 
years conch, sakiag lio years in all and the Company shall then give up, 
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